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I. Premier Sihanouk's personal decisi
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Policy-reviewing Nationsal Congress scheduled open Phnom Pesbd

27 July postponed sine die, indicating Sihanouk needs more

time prepare for unanimous acceptance,

Many Cambodian leaders fearful consequence recognition but tend
feel no other choice in viev Yietnamese hostility and need accept
reality of Chinese Communist “colossus.” They hopeful damsge
can be "limited.”

Dap Chhuon, anti-Communist governor Sien Reap Province, has sent
word American smbassador he "deeply distressed™ by recognition,

Says he loyal to monarechy and Sihanouk but loves country mcre

than slither these.

Next developments this situation largely dependent Saigon acticss,

President Diem claims po precipitate action will be taken pgainst
Cambodia in retalistior recognition.

At same time he not willing to go out of way conciliate
differences, as he convinced Sihanouk dangerous Communist te¢ol
and must somehow be resoved,

Company of Vietnamese marines ordered 25 July to disputed islard
group off Phu Quoc Island in Gulf 8iam. Presence small Carbodian

garrisons some these islands raises threat cof imcident.

Yietnam sesking to persuade rich overseas

Chinese in Cambodia to emigrate with their capital to Vietrsa,
Since these Chinese alarmed at recognition Peiping, they mey do so

1., Saigon's purpose is to weaken Cambodian economy, strengthen
thelr own.
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Ii1, Sihsnouk pisns visit Peipiag 10 August,
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A. Bistinct possibility bhe may secspt w&fmﬁ Chicom military
assistance that time, unless some display Vietnsmess goodsill
undercuts such sove,

B. Primery necessity is for Vietnsm agres remove sireagly delonded
concrete border marker erecieod oser mile iasids old Cambediss
froatier dauring Yieitnamese army dorder incarsioes sid-June.

€. Cambodian fear aad Matred Vietasmese Lwmedinie sad real 13
contrast mild atticade towmrd "reacte” Chinese,

% reaction Casbodian resogaition alse crucial,

A, Ambessador StSom i Phinom Penh feels toulgh attitude will iy
drive Caasbodis further lefi,

2. Disx goverameat feols Eihancuk will be overthwows by acdes:tes
LI U% cuts ald,

C. Ambassador Johnson im Bangkok mays Thai strougly desire ¥:
retain its presence in Cambedis to ward off Comsunist infilneance,

D, Ambesssdor Smith iz VTientiane fears uanless US claarly

peaslizes Canbodie, ILnos will be inclined peranit establismeant
reosident Soviel repreveciation and anter into econcmic ani
pelitical relations withk Communiist Chiss,
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